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Qutlook for 2002

The first half of 2002 saw sluggish growth in the world econamy, and diving equity
prices are causing cancern in the business environment and among consumers, This
trend has reduced the volume in the capital markets and put 8 damper on demand for
financial services, There is stll considerable uncertainty about the timing and strength
of the econemic recovery and its effect on the Group's principal markets in northern
Europe. The Group no longer expects to see a substantial improvement in market con-
ditions this year. .

For the year as a whale, the total core income of Danske Bank Group may therefore be
moderately lawer than the core income generated in 2001.

Group expanses will fall in 2002. The declining expenses are a result of reatised mearger
synergies and other savings. Danske Bank expects the fall in the cost/core income ratio
to continue. Sliding income may, however, mean that the cost/core income ratio will
remain the same as in the first half of the year, at araund 55%.

Provisioning levels will be influenced by overall econpmic canditions. Despite weak eco-
nomic growth, provisions for the first half of 2002 were slightly smaller than expected.
The Group believes that the quaslity of its loan portfolio is satisfactory, the economic
stagnation notwithstanding, Therefore, the expectation is that the provisioning ratio will
remain relatively low.

In view af the cast reductions made, the Group expects a slight increase in core earn-
ings from the level recarded in 2001.

As in previous years, earnings from investment partfolics in the banking and insurance
businesses will depend greatly on developments in the financial markets, including the
level of securities prices at year-end.

The Group expects its tax charge, including the tax on loan loss reserves, to be 28% af
pre-tax profit,

Copenhagen, August 22, 2002

Danske Bank A/S
Holmens Ksnal2-12
DK-1092 Kebenhavn K
CVR-Nr.61 12 62 28
www.danskebank.com
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Danske Bank Group
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CORE EARNINGS AND NET PROFIT FOR THE PERIOD Q2 Q1 Qa Q3 Q= Full year
(DKr my) 2002 2002 2001 2001 2001 2001
Nat intereat income, excluding earnings fram

investmeant portfoling 4,409 6473 447z 4716 2,494 18.05]
Fee and commission income, net 1,872 1569 1.629 1,404 1,671 B 265
Trading income 230 28 324 388 ci=r=4 1597
Qther corcincoms 250 373 3485 a31 379 1171
Core inayrance earmngs 304 301 ces 281 336 1323
Total coreincome 8,765 6,745 7.037 7.021 7,272 28 507
Operating expensas and deprecietion 38021 3883 4.088 2871 4351 16 7S
Core earnings before provisians 2944 3pea 2.868 3.050 2,821 12032
Provisiwns for bad and doubtful debts 254 386 95 389 363 1752
Core earmings 2630 2676 2270 2,651 2,888 10.2480
Profit on sele of subsidiariss o] ju} [ - 78 240
Earnings frominvesiment portfolios 507 g5 208 133 170 470
Profit befare tax 3297 2771 2481 2,794 2.808 11 380
Taz 299 B35 752 158 BlQ _aa77
Net prafic for the period 2388 1,836 1,728 2628 1996 8./13
Of which minacity intarasts - - - - 1
BALANCE-SHEET HIGHLIGHTS

(DKr bn)

Bank loans and advances P-1-}-] 434 a76 467 q81} a7g
Mortgsde Inans 488 a54 £48 438 431 ‘a8
Bonds and shares ) 324 312 356 266 254 =15
Due to ceredit institutinns and central benks 274 270 z2al 249 286 Qa1
Deposits 412 a3d 400 284 324 “1Q0
lazued bonds aal 623 873 571 855 G773
Subordinsted debt 31 35 32 32 34 32
Sharehalders' aquity 80 [5]+] 57 52 S6 S7
Total agagets 1,868 1.554 1.538 1.438 1,420 10538
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Profit and loss account for the six months ended June 30

DANSKE BANK GROUP DANSKE BaNK

Note {DKrm) 2002 2001 2002 2001
2.9 Interest income 35,042 40,668 18271 23,5114
3 Interest expanse 25587 31,711 11441 18871
Natinterasgtincome 8,455 8,857 B.B3D 6,433

S Dividends from sheres, atc. 170 357 141 292
4.9 Fag and commission incame 3420 2082 3283} 3892
Fees and commisagions paid 697 aszs 559 V13
Netinterest and feeincome 12,748 12,633 9,673 5634

5.9 Securitiea and foreign exchangs income SBU 1,027 q7d BG4
=] Other oparatng incems 517 705 453 Bl
S Staff cogts and adminiastrative expenses 7,230 7.832 5,665 5.291
Amortisation end depreciation 277 a62 238 411

Other opsrating expenseas 8 S 2 1

Provigions for bad nd doubdful debts 840 5665 611 s

7 Income from s2sociatad and subsidiary undertakings 338 Bl4 1588 2,417
Prafit before tax 6,068 6.115 6,068 6.1.a

B Tax 1.73a 1,760 1,734 1,70
Net profit for tha periad 4,334 4,355 4334 Q.3u4
Artributable to minority interests - 1 - -

DANSEKE BANK FIRST HALF 2002 20/34
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Balance sheet at June 30

DANEKE BANK GROUP DANSKE BANK
Noia (OKr m) 2002 2001 q002 2001
ASSETS
Cash in hend and damend deposits with central banks 10,228 4,703 7721 36°.5
10 Due from credit institutions end deposita with
cantrsl banks 165837 141.838 182,171 156.808
1112 Loens and advanceas 943,037 812.658 a1s,792 Q15552
Bonds 311,885 237983 295,346 218,807
Shares, etc, 12,051 . 15738 11,284 15139
Haldings in asseciated yndertakings, ate. 1,637 1437 1207 LS
Holdings in subsgidiary undertakings 19970 8,163 43,213 28060
Tengible nczots 6,342 6.658 a.870 5157
13 Own sharea 556 1,087 858 1,007
Other assats 101,781 86,056 102,341 §6.518
Prepayments 293 1,185 838 1,085
Total essets 1,568,517 1.420.483 1,088,837 843,861
LIABILITIES .
Due to eredit institutions and central Banks 273853 255882 298,330 273,757
14 Deposits a1l,.86€9 324033 380,726 Zga.1e6
15 I1ssued bands 621,123 554,892 141,501 loc.276
Qthar lisbilitles 156,138 122,106 157683 111,596
Deferred ingcome =87 ass S21 443
18 Provigions for obligatiana 1,485 2787 389 1617
17 Subordinated debt 308511 34218 29,855 3z.819
Minority interasts =] S - -
Sharcholders’ equity 59,841 56,231 59,841 SB2¥l
Total lisbilities 1,565,817 1.420483 1,066,837 843,911
OFF-BALANCE-SHEET {(TEMS
ia Guararntees, elc, 76.207 80,938 187,557 163,258
19 Gther esmmitments 90,021 104511 84,804 98,349
Toral off-balance-sheetitems 166,228 185450 272401 261,607
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Capital

MOVEMENTS IN THE CAPITAL OF DANSKE BANK

IN THE FIRST HALF OF 2002 Beginning Capital Capgieat Other Other End of
(OKr m] of period increnge raduction additions disposals period
Shere capital 7.320 - - . - 7.320
Share premium aceount 1.227 - 1,227 - - o]
Reserve for awn shares [=}Ys] . , 145 . as6
Revaluation reserve 50 - - - - S0
Profit brought forward a7.884 - 1.R87 5,750 -3,1468 51,515
Teta shareholders’ aquity 57,091 - o] 5896 -3.148  $9.841

The share capite] is made up of 732,000,000 shares of DKr10, torelling DKr7,320m, All shares carry the same rights. Consequantly, there
is only opc clasa of ghares. The average number of vycstanding shares wes 727,079,565 in the firat hel of 2002. At tha end of the: first half
of 200R, the number of sutstanding sharaes stood 8t 71 1.675,849,

MOVEMENTS IN SHAREHOLDERS' EQUITY AND MINDRITY INTERESTS OANSKE BANK. GROUP
[DKr m) 2002 2001
Shareholders' equity at Jenvary 1 57,081 50,806
One-off adjustment regerding insurance sctivities 1,407 .
Capitalincroasa - 1,321
Capital reduction on repurchase of own shares -3,000 .
Net profit for the period a334 4359
Goodwill fully writtan off &t the time of scquisition =} -350
Shereholders’ equity at Juna 30 58,841 46,231
Minpbrity interests at Jenuary 1 10 283
Foragign exchange revaluation -1 -
Net profit for the period . 1
Redemption of minority interests . 87%g
Minarty intereats at June 30 Q 3
SQLVENCGY ODANSKE BANK GROUP DANSKE BANK
(DKr m} 2002 2001 2002 2001
Core capital, 1ess statutory deductons 53,448 50,294 54,292 0,310
Eligible subordinated debt and
revaluation resarve 28,798 30,803 28,285 »0,261
Stetutory deduction for insurance subsidiaries -5,292 -5,887 -8.285 5,883
Other statutery deductions 4386 -262 -6438 261
Supplamantary cagital, less statueory deductions 22,071 24,754 21,5348 74.117
Total ¢copital base, less statutory deductions 75817 75.0a28 75,826 748,427
Waeighted {tems

not induded in trading portfolio 684,152 700,215 476,816 €37.117

. e with markat risk ineluded in treding perdfolio . .. _ .. s emn -..73441 ..88,352 72276 .. HE288 — .-

Total weighted items 767593 788,568 548,082 583 385
Cora {tier 1) cogital ratia, % G.96 £.38 S.89 8.62
Salvency ratio, % N S.84 §52 1381 12,76
Statutory mimmum solvency requirerment, % 8.00 8.00 8.00 B8.00

The splvency ratio is caleulated in accordance with the rules on capital edequacy for banks and certain creditinstitutions. The rules elso
stipulate thet the Group's insurance subsidiaries are not to ba conseligatad into the Group sccounts. Hance, the aslvency margin of
these companies is deducted froem the Group's capital base befora the cepital base is included in the calculation ofita solvency ratia The
conaequent reduction {n the solvency ratio is 0.8 percentage poinig for 2002 [D.7 percentage points ot the end of 2001).
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Notes to the profit and loss account

-

COREEARNINGS AND EARNINGS FROM INVESTMENT PORTFOLIOS OF THE DANSKE BANK GROUP AND THE DFFICIAL PRESENTATION OF

ACCOUNTS
Fir=t half 2aoa

Earrings from

Core Profit {inwvastment
Nazte (DK ) aarmings on aale portfolios Total*}
1 Natinterest income 8,882 873 8,455
Dividends fram ahares, etc. 109 61 170
Fee and cemmission income 3141 .18 2123
Netinterest and fee income 12,132 518 13,748
Sacurities and foreign exchange incorma 259 3=21 580
Qther oparatingincoma S14 103 €17
Staff costs and administrative expenscs 7218 71 7,290
Amortisation and daprecietion 277 - ar7?
Other aparating expenses 8 - 8
Provisions for bad end doubrful debts 54D . B40
Ineoma from aosseiated and subsidiary undertakings 805 -2687 38
Prafit befars tax 5,368 [w] 702 6.088

Firat half 2001

Earnings from

Core Profit  investment
(OKr m] earnings an selz portfolios Tatal )
MNetinferest incomea 8,863 g 68,857
Dividenda from shares, ete. 123 234 357
Fee end commiiasien income 3.232 .13 3218
Net interest and fee incomea i2.218 315 12.533
Securitias end foreign axchange income B84 143 1,027
Qther apersting income 471 234 - 70%
Staff costs and sdministrative expenses 7.768 54 J.832
Amortisaton and depreciation 462 - 462
Orher operating axpanses S - 5
Previsiona for bad and doubtful debts 685 . 885
Income from associated and subaidisry undertakings 876 138 81q
Profit before tax 5,349 234 s32 5,115

*] The official presentation of Bccounts of the Denish Financisl Supervisory Authority
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Notes to the profit and loss account

DANSKE BANK GROUP DANSE.L BANK
Npte (DKr m) 2002 2001 2002 2001
2 Interescincorme
Repo transactions with centrsl banks 48 1B 33 15
Central banks ' 557 636 . 483 390
Rees transections with credit institutans 1,430 1578 1,498 1611
Cradit institutions 1,182 1,618 1,019 2.003
Mortgage loans 13771 14.0186 . [»} s}
Repa leans and advances 1,050 1,260 1,042 1.260
Loans and sdvances 12,092 15230 9,710 12,588
Bends Basil 5,740 5,896 5,118
Derivativas
Currency contracts -1,148 419 -1,027 325
Interast rete contracts -288 log 208 =18
Total derivatives -1434 S28 -1,238 408
Otherinterastincame 75 43 20 3
Total 5042 an.se8 18,271 03,384
3 Interest axpense
Rapo transactians with cenural benks 28 15 28 i3
Conual banks 850 1.202 821 1,188
Repo transacrions with credit inatitutions 1,535 1,621 1,601 1,852
Credit inadiutions 1,308 i 3,718 1,522 3668
Repe deposits 514 435 513 4395
Deposits 5536 7.585 8,317 68516
Morgage bands issued 13,0089 13.218 Q [¢]
Other bonds issued 1,819 2733 1,718 2,810
Subordinared debt 817 1,137 788 585
Cther interast expense 71 238 I3 )
Total 25,587 31,711 11,6441 16,871
4 Fze and eoammission income
GuBrantas commission 203 252 307 3az
Securitiea and custady cammission 1,93Q 1,431 1.341 1.580
Payment services 700 €82 672 G656
Remortgaging and loan fees 703 6§55 447 473
Other commizsions 78 832 894 saz

Totsl 3.820 4,082 3.261 3e92
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Notes to the profit and loss account

DANSKE BEANK GROUP DANSKkCBANK
Naote {DKrm) 2002 2801 2002 2001
5 Seeuritian and forsign exchange income
Banda 217 213 181 137
Sharas -1,426 -811 -141S €63
Fixed ¢ata Toans and advancea as S8 2?7 38
Foreign exchange income P-4} a3s8 -a73 =lale]
Derivatives
Currency contracts -8 -9 -1 -13
Interest rate contracts -1a8 +108 -1%3 -69
Equity contracts 332 283 291 263
Other contracts 26 -2 «17 11
Total derivatives 175 148 1z0 179
Adjustment far pasled schemea 13870 382 1,970 32
Total 580 1,027 a7 B84
Securities and forsign exchange income
After adjustment for pogled schemes,
Securities ond foreign exchange income tatals:
Bonds i 277 375 251 338
Sheres 177 14 -166 -153
Fizaed rate loans and advances 88 59 78 38
Foreign exchange income 218 a33 186 {70
Derivatives 178 146 21 170
Tatal 560 1,027 470 BBa
8 Staff casts and administrative expenges
Salarias and remunaratian of board of directors and exascudve baard
Exesurtive board ] 13 ] 13
Beard of directors 5 5 5 =]
Taes] 11 18 11 18
Staff costs
Wages and salaries 3,685 3,488 3033 2881
Pension costs i=Ta] 3as zal 290
Financial aervices emplayer tax, ecc, 426 677 357 628
Total 4,501 4.520 3,731 3,756
Othar administrotiva expenses, gross 2,681 3.425 2,036 2,508
Consideration for administrative services from non-
consolidated subsidiarics has been deducted from other
administrativa axpanaes -113 -131 -113 -131
Other administrative expenses, het 2778 2.2849 1923 2.477
Tats) staff costs and edministrative sxpenses 7,290 7.838 5,865 62381
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Notes to the profit and loss account

Note
] {eontinuad]
Equity-based incentive progremme
The Group's equity-basad incentive programmae is based on velye creation within the Group and includes shere options, piir-
chasa rights to "conditionel shares® and emplayes shares. The Group's senior executive management participates in tha
share option pregramme, A broad group of managera end specialists participate in the "conditional ahare” programme. Thi;
sheres under this programme will ba allocated s & portion of the benus earnad for 2002. The bosrd of directors is not inclu-
ded in the squity-based incentive programme. The Group's senior executive managemeant congista of 100 parsans, whilst 1,00
persons constitute the broad group of mensgers or specialists.
Share options™)
Number
Senior Othar Strike Msarket valye Exarcise
Executive board staff employeess Tatal price [(DKr m) peripd
Allotteain 2001, bag. 128,050 637,900 D 77E,950 152.88 23 200a .08
Cancallation 26,1580 12.338 0 38,525 - -2 -
Allotted in 2001, and 112,880 625,565 ] 730,570 152.89 21 200a.08
Allotred in 2002 1a2.33q 1.241.466 0 1388800 140.84 47 200% .08
Canceliztion [s) 8,000 1] 8,000 - . -
Allotted in 2002, end 142,334 1,233 a6 0O 1.3850B00 140.84 a7 2005-09
Purchase rights to "canditionsl shares*
Allbtted in 2002, bag. 10,021 73,435 273,450 362.906 50 #1003
Cancellation o} 474 830 1,30a - .
Allotted in 2002, end 10,021 72.961 278620 361.602 S0 #N0S
*} Market value celeulated sccording o the Black & Scholea farmuls
DANSKE BANK GROUP DANEK BANK
[DKr m] 2002 2001 2an2 2041
7 Income from a% iavad and saubsidiary
wndertakings
Income from agaociated undertakings, etc. 413 137 398 13s
Income before tax from subgidiary undertakings 75 677 1,590 2378
Tat=l 338 814 1.988 2517
B Tax (minus danotes an incame)]
The current tax rate of the Danske Bank Group 30 30 30 z0
Tax-axampt market value adjustment of sharas, subaidiaries and
easeciated undeartakings, other non-taxable income and
non-deductible expenses -1 -1 -1 .1
Effective tax rate 29 29 29 23
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Notes to the profit and loss account

Note

9 Geagraphical segmanms

Gross income

Care earnings
bafore provisians

Tatal Bssets

Number of employees

[DKrm) 2002 2001 2002 2001 2002 2001 2002 2001
Denmerk 33X102 37,591 6.438 5412 1,348,031 1.282663 15333 15.237
Finland 273 8BS 15 22 14,629 48,904 115 80
Germany 140 2l 54 49 8,181 5,709 36 5
Hang Kong o 334 =} ag 2? 1,171 o 33
Luxembourg s03 1,134 eg 124 32373 383867 11?7 118
Norway 3.088 2.832 2BD 230 B1.36B 57.727 l.1l2 1,051
Poland a0 32 14 =] ass 481 az 37
Singapora o 265 o] 21 [+] S587 o 18
Sweaden 3003 2.900 148 1€8 133434 105,464 1,190 1,050
United Kingdom 2,384 3,856 478 487 113,689 134,676 202 178
United Stetes 1801 3.078 isz2 1687 179,291 133.361 72 71
Eliminations -4,008 6,274 -1.860 -1,701 -343.2649 -394,127 Q ]

Gepgraphical segmaentation is based on the locations where the individusl transactians are recordad, The figures for Deninark
incdlude funding costs related ta investments in foreign activites,

Totel gross income camprises intarast income, dividends, fee and commrigsion ineorme, sacurities and foreign axchange income, net,

and other operating income.
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Notes to the balance sheet

OANSKE BANK GROUP DANSKE BanNk
Note [DKrm) 2002 2001 2002 2001
10 Due from craditinacitutiona amd deposits with central banke
Repo transactiohs with cantral banka 1692 207 987 U5
Othar depasits with central banks 49,772 252495 20,923 24.8<8
Repo transactions with creditinglitutions 7D,B96 53,858 75,288 54,66
Othar smpunts dye fram credit insdGtutions 43,477 $2,528 75985 7?.1R7
Tatal 185,837 141,836 182,171 156,058
11 Loans and advancas
Mortgage loans 456,557 431.284 . .
Repo Ioans and edvances e1,340 51,088 81,340 51,0R8
Leagesn 18,432 15,708 13,685 111:7
Other loana and edvances through foreign units 208,123 225416 140808 158448
Cther loans and advances 175,575 179,191 180861 184359
Total 843,037 sla 658 416,732 &158K2
12 Accumulatad provisions
' Provisions against loans, edvances and guarantees at 13,588 13£24 10958 11502
June 30
Provisions at June 30 sgainst amounts due from credit
institutions and ather items involving a credit risk 353 S71 3aq BE1
Tasal 13939 14,185 11,303 12573
Accumulated provisione againatIosng, advances and guarantees
an 8 pereentsge of loans, advances end guasrantees at Jung 30 132 1.37 1.78 Z.00
Nen-gccrual Ioane Bnd pdvances ko custamers and non-
necrusl amounts due from creditinstitutons et June 30 3897 3,008 2,804 25.2
13 Own shared teken up at market value
Number of own shares (in thaussnds) 8,804 6,861 B304 6B
Nominal holding of own shares 68 g9 g9 (2]
Accounting valua 2856 1,088 956 LOLS
Of which pooled achemes L 1= 578 E1=153 579
Percentags of shara capital at June 30 09 0.8 Q9 v.8
Own sheres recogrised at il
Own sharas acquired with the ohject of raducing the share
copital ere written dawn to nil againat shereholders’ equity
Numbar of own sharea [in thousands) 20,324 20,324 -
Nominel holding of own shares 20 . 20
Cost 3,000 - 3,000 -
Percentage of share capital 8t June 30 28 - 2.8 -
14 Deposics
On demand 197,872 187,177 171957 168272
At notice 7455 5.16a a.aqq 4.850
Time daposits 123,988 122,024 121.321 117.3¢6e
Repe deposits 32481 27348 32491 2258
Spacial deposita N 50,063 S2.339 80,063 32338
——— Totsl- - C e — ve 012869 — - 384,053 ---- 380,726 358.1u6
135 Issued bands
Morgage bonds 473,089 444,881 . -
Dther bonds 148,034 110111 141,501 100K 6
Total 621,122 554,882 141501 100.2%6
16 Pravisions for abligatiens
Regerves in early serias subject te 8 reimbursemant obligation 939 252 - -
Pansions and similar obligations 240 301 67 108
Cases pending 193 262 188 2L
Defarrad taxes - . -
Other provisions for obligations 114 l.262 1la 1.258
Total 1,486 2,787 369 18:7
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1 Bank

Note

17

Subordinated debt

Sybordinated debt consists of liabilivies in the farm of subordinated luan capital and ather capitel instruments which, in cuize
of the Bank's valuntary or compulsory winding-up, will not be repeid until after the claims of ordinary creditora heve besn mat.
The capital base [Miabls capilal’), 8g caleulsted in accardance with sections 21 & and 22 of the Danish Banking Act, include:a

subordinzted debt.

Subordinated loan capital

Rata of Redemption 2002 2001
Norminal amount Millien interest |Issued Maturity price OKrm Ckrm
Redecmed loans - 1017
Totwl subardinated Inan capital iagued by Danske Benk - 1017
Subordinated loan capital issued by saubsigiaries
Redsemed loaha . 240
Takal subordinated Ioan capitalissued by the Danake Benk Group - 1,457
Capital instrumente included in the capital base
Redeemed loans - %514
uspo 200 B.55 23/91883 2003 100 1,480 1,758
usb 200 7.25 21/€ 1885 200sS 100 1480 1,758
uso 100 floading 1477 1985 2005 100 745 ars
DKK SQs 10.75 3/10 1892 2045 100 805 =06
usoD 150 floating 24/10 1987 2005 100 1.1217 1,518
DKK 100 floating  17/6 1983 2008 100 100 100
usp 300 floating 475 1986 2006 100 2234 ®?:337
JPY 10,000 &8.30 14/5 1592 2007 100 628 707
DKK 75 .00 30/9 1299 2007 100 75 75
&8P 125 floating 22/7 1986 2007 100 1429 1.544
GBP 7?5 floating 22710 1996 2007 100 858 326
EUR 150 flogting 24711 1588 2007 100 111& 1,117
JUsbD 300 6.37S 1?7/6 1998 2008 1040 2,234 2,537
uso 300 flogting a/4 1987 2003 100 2234 2637
usb 500 7.a0 11/51897 2010 100 3724 4,385
EUR S00 5.75 26/3 20D1 2011 100 5,201 3722
GBP 150 Aoating 85/5 2001 20149 i00Q 1,714 1.13%2
EUR apo flasting 26/3 2002 20135 100 272 -
Total value of eepital instrumants constituting supplamantary cepital issued by Danske Bank 29,868 31,982
Cepital instrurnents issued by subsidiaries included in the Group's capitel base
usp 100 floating 3/3 1987 Perpetual 100 745 rvd-}
Total value of capital instruments constituting supplementary capitel issued by subsidiaries 745 379
Total value of capital instruments issuad by the Danske Bank Group 30611 32761

© T Town) subordinated débt of the Danske Bank Group * T T - “30,811 34,218

The eapital basa includes subordinated debt in the amount of
Danake Bank Graup 28.748 301351
Denske Bank 28,205 30,209

The cost of repaying and {ssuing subordinated debt amountz to DKr29m in 2002,

The cast of repaying and issuing subordineted debt smounted to DKr32m in 2001.

DANSKE BANK FIRST HALF 2002 29/34




22/08

‘02 1414 PAA +30 vv &4 UYu OO MDD VLDl HASANAL LW e vl 2L L

Notes to off-balance-sheet items

DANSKE BANK GROUP DANSKE EINNK
Nota [DKr m) 2002 2001 200=2 #0001
18 Guarantees, etc,
Financdlal guarantees 19,359 25,777 SB.801 64.403
Dther gusranteas 58317 §3.370 127.485 97 297
Acceptances and endorsements, etc, 1,531 1.782 1,831 1.558
Total 78,207 80,938 187,397 163 253
19 Other commritments
Irrevacable loan commitmeants 85,%a7 100,948 83,6286 87 127
Jthar commitments 4474 3563 1.178 lig2
Total s9,02]1 104,511 84,8049 88 5qa8
20 Contingant linbilities

Owing ta its size and buginess volumae, the Denske Bank Group iz cantinually a perty te varfous lawsuits. Legal procaesdings
have, far example, baan initiated egainst the Bank a3 » rasult of the sc-called tax sripping cBses ratsad against eertain
customars of the Bank, just as cases, taraling DKr260m, raised by inatitutiansl investors underwriting the share isaue af
Hafnie Helding A/S in july 1992, are 541l pending,

The outeorne of the cases pending is not expected to have any material affuct on the financial position of the Danske Bank
Group.

The Group's pension commitments are covered by paymants made ta insuranca companias, pension funds, atc. In & few ¢avas,
howavar, the Group may, following an actuvrial calculstion, be ordsred to make further payments. Certain foregin pansian
commitments are nat covered, but provisions ere made on the basis of an actuarial celculation.

ANlenited number af employees are employed under tarma which grant them an extraordinary severance and/or pension pny-
ment in excess of what thay wauld hava been entitled to under tha ardinary terms of smploymentif they are dismissad befure

reaching their normsl ratiremeant ege.

The Bank ia jointly and severally lizbla for the corporation tax of the jointly Danigh campanies, The Bankis registerad jaintly
with all significant whaTly-owned Danish aubsidiacies in relation to financial sarvices employer tax and VAT for which it is
jointly end severally liabla.

Collaters]

The Group has deposited securites warth DKrB3,071m with Danmarks Nationalbank, and domestic and international
claaring centres, etc, as callatersl.

Related partias

Oanska Bank has no related parties with a significant influence on the Group. No unususl transactions have takan place
with saseciatad or subsidiary undertakings in 2002,

The Daneke Bank Group handles computer adminmistration end development, portfolio management and praperty
administration for the Denice Group. Denske Bank also handles a substantia] portion of the Danice Group's sacurities

wrading.
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Market value adjuatment

The Denake Bank Group continuausly manitors the hedding of the interest rate risk on the Group's partfulio of fixed rete
Bssets and liabilities. The pertfolio of assers and the liabilities are hedged in full or in pert by means of derivenves so that
for each currency, theintarest rate risk on the hedged portfolio of aEpets and tha labilities corresponds to theinterest
rate risk, for each currancy, on the dervatives employed for hedging them.

Under Osnish eccounting regulations applying to banks and savings banke, part of the Group's fixed rete #ssats (loans
end advances s well as unlistad bands) must be valuad at cost or lower, Ravalueton to &8 markst value in axcess of

cost is sonsequantly not silawed, For some of these sssats, the interest rate risk has been hedged by derivatives [swaps)

and in acemrdance with the ececaunrting regulstions, no value adjustment of these instruments has baen made. Consequenily,
the Graup did not éxpanse DKr577m in 2002 and DKr212m in 2001.

Theinterest rate risk on the fixed rate liebilities, which ara not value sdjusted under Denish aceounting regulations, 12
hedged by derivatives [swaps) in respect of long-term tebilities, Value adjustment of these derivetives employed far
hadging purpoges is not allowed. Congequently, tha Gruup did nat take to income DKr1.756m in 2Q02 and DKr196m in

2001.

{DKrm) 2002 2001

Danske Bank Group Nominal/ Nominal/
Purchase Book Markat notianal Book Market notiagn:sl

price value value value value value value

Assats

Leans and advences 53811 53811 54,380 53.721 50,002 £0.1%4 s0.0na

Bands 18,592 15,382 18,600 17,035 11,886 11.216€ 11,081

Total 70403 70,403 70,8B0 70,756 61.858 62,070 E1,0KL3

Dermvatives hedging intereat rare risks

Swaps 577 £8,910 212 81074

Liabilicias

Depasits 1861 2100 1861 4,645 4,71a 48415

Issued bands, ete. BH1S 7171 6,818 5,629 5,658 5679

Subordinated debt 17788 1B,053 17,788 16366 16,463 16,368

Total - 26,568 28,324 28,588 28,840 26,8386 26.€4Q

Oerivatives hedging interest rata risks

Swaps 1,756 26,637 188 26172

Mxed rata loans granted by the mortgage finence comgany ars funded through the issue of mortgege bonds, which are nat

velue sdjustad. In accordence with & ruling given by the Danish Financial Supervisary Authority, fixed rete mortgage loans are
naot velue adjusted aithar. Therefore, the fized rate assews and lisbilidcs listad above da notinclude fixad rate mortgage lonns

and mortgege bonds issued.

Daunske Bank

Asces

Loans and advances 40,S67_ ____ 405687 ..41.0499 _40,587 __._3BE63 .38.842 3B.EED__
Bands 15,592 16,592 16,800 17,038 11.858 11.318 11.081
Total 527,159 57,189 87,643 57,502 50,525 50.758 49,90
Dcrivativas hedgingintercss rate rigka

Swaps 409 86,423 233 FEX:NY:]
Lisbihties

Deposzits 1,861 2100 19861 3,955 3,978 3818
Issued bands, etc, 5,011 8,387 5011 50098 5,035 5,003
Subordinatad dabt 17,788 18,0332 17,788 16,3686 16,463 15,366
Total . 24,750 26,520 24,760 25330 25,480 25.3:0
Derivativas hadging interest rote risks

Swapsa 1,760 24,759 pR=tal 25340
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Financial highlights for Danske Bank Group

PROMAT AND LOSS ACCOUNT First hatf First half First half FArst haif First half
[OKr m) 2002 2001 20b0oD 1993 1588
Netintereat income 9,455 5,857 S117 2588 4,235
Net interast and fee income 12,748 18,533 7631 5,498 §.881
Securities and foreign exchange income 580 1,087 Sasg -118 1.078
Other operating incoma 817 708 273 180 181
Uperating expenges anhd dapreciaton 7575 8.298 4,882 4,108 36873
Provisicns for bad and doubtful debts €40 BES 156 138 183
Income from g2saciated and subsidiary undertakings 338 al4 11 [f=ls] 613
Profit bafore tax §5,068 6.11S 3,880 2813 3.884
Tax 1,734 1,760 1.160 818 957
Net profit for the paried 4,334 4,355 2.720 2.08a 2.927
BALANICE SHEET
(DKe bn}
Loans and advancas 243 913 412 370 320
Bonde end shares 324 2%5a 142 147 141
Dua to credit institutions and central banks 274 258 147 158 184
Deposits aiz 3384 27s 245 221
lssued bonds s21 555 167 134 CE]
Subordinatad debt 31 34 ae 21 29
Shareholders® equity 80 56 33 27 28
Total assets 1,586 1,420 755 &78 B33
RATIOS
1. Solvency rstio 2.8 8.5 103 8.6 9.8
2. Solvancy ratio beaed on care (tier 1) capital 7.0 54 8.9 €3 B.&
3. Half.year return on equity befare taz 104 114 122 9.8 134
4, Hailf-year return an equity efter tax 7. a.1 s8 7.1 10.1
s. Income/cest ratio 1.74 1.68 1.27 1.69 2.01
8. Interest rate risk 18 4.1 31 4.3 3.4
2. Fareign cxchange positon 7.2 4.0 83 B2 118
B. Foreign exchange risk 03 o1 0.1 0.2 =B}
9. Excess cover relative to the statutory Hquidity

requirements 13228 876 120.7 108.8 135.2
10. Total amaunt of large siposurss 1439 137.9 ]?63.2 357.0 a1B.1
11. Provisioning ratio 1.3 14 2.2 23 2.4
iz. Write-off and provisioning ratio for the half yaar o1 0.1 Q.1 0.0 0.0
13. Growth in loans end sdvences for the half yaar 2.1 56 a2 22.0 10.1
14. Gearing of loans ond advances 158 182 12S 128 185

The ratos ara defined in the Executive Order on Bank Accountsissued by the Danish Financial :Supervisory Authority.
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Financial highlights for Danske Bank

PROFIT AND LOSS ACCDUNT FArsthelf  Firsthelf  Firgt half First half  First half
(OKr m] 2002 2001 2000 1998 1888
Netinterest income 5.830 B.423 4,034 3,823 3559
Neatinterest and fes income 9,673 89,694 5,504 5,748 5061
Securitias and foreign exchange income 470 a8ca 378 -8 961
Dther gperating income as3 S41 152 118 115
Operating expenses and dapreciaton S805 6,703 4088 3777 3281
Provisicng for bad and doubtfu) debts 811 799 an 90 131
Income from asaasisted and subsidiary undartakings 1.988 2,517 1,132 1,012 1,078
Profit bafore tax 5,088 6114 3878 2.912 3801
Tax 1,734 1.7€0 1180 8l9 957
Net profit for the periad 43349 4,354 2718 2,083 2844

BALANICE SHEET,

(DK bn)
Loena end sdvancas Q17 als 271 23S 238
Bonds and sherea 307 235 131 133 133
Due t» credit insticutdons and centra) banks 2986 273 152 188 172
Depoaita zH1 368 281 222 218
I$3uad hionds . 142 100 20 asg 368
Subordinated debt 30 33 21 20 20
Shareghuldars' equity [=]=] 56 33 27 27
Toml assets 1,087 944 544 567 583
RATIOS
1. Solvency ratio 13E 12.8 11.a ' 107 10.8
2. Salvency ratie based on core (ter 1] capital 88 8.6 7.7 7,1 6.9
3. Ha¥.year return an equity befora tax 104 lla i2.2 8.8 13.1
q. Half-year r&turn on aquity efter tax 74 B.1 8.6 7.1 8.8
5. Income/cast ratia 193 182 1.83 1.7 211
6. Interest roke risk i8 2a 2.8 3.7 3.1
7. Foreign exchange position 7.1 el 8.2 6.2 11.9
a. Foreign sxchange risk 0.2 01 0.1 .1 0.1
S. Loans and sdvences, plus provisiane in reledon

ta deposits 1122 1158 111.2 1086 112.7
10. Exceds cover relativa to the atatutory liguidity

raquirements 1732 142858 119.7 1063 1275
11. Totyl amount of large expasures 1a23 1369 266.4 358.3 a17.7
12. Proviginming ratio 1.8 2.0 2.2 24 28
13, Write-aff and provisianing ratic for the half year 0.2 Q.1 0.1 0.0 0.0
14. Grawth in loans and advances for the half yaar 13 a1z 138 1a.3 17.8
15, Gaaring of 1oans and ddvances 7.0 7.a 8.2 8.1 78
16. Earnings per shara befgre tax for tha hatf year, DKr100 B2.9 B2.0 733 S5.0 718

T 17. Earnings per share aftar tax for the half yesr. DKF100 ‘Te827 ~ 58a 51.4 33857 's37

18. Baok value per ghere, DKriDo 217 768 623 545 573

18. Shere prica at Juns 30/book value per share 1.70 2.068 1.48 143 1.45

The raties are defined in the Executive Order on Benk Accounts issued by the Danish Financial Suparvisary Authority.
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Group undertakings and holdings

Share capital
June 3D, 20Q2

Share capits]
held by the Group

1o "

[thousands) (3]
Danake Bank A/S, Copenhagen DKK 7.320,0Q0
CONSOLJDATED SUBSIDIARIES
Reelkredit Danmeark A/S, Copanhagen DkK B25,000 100
home /s, Cépanhagen DKK 15,000 100
Danska Bank International S.A, Luxembaurg EUR 80,625 100
Firstnordic Fund Menagement Company S.A, Luxembourg EUR 125 1no
Danske Financig! Services Limited, Guamsey GBP 10 1006
DDB Fokus Invest AS, Trondheim NOK 1,300,000 100
Fokus Bank ASA, Trandheim NOK 1.489.4665 100
Fakus Kreditt AS, Oslo NOK 800,000 100
Roby ANS, Stavanger NOK 23,400 100
Fokus Kredittforsikring A8, Trondheaim NOK 20,800 100
Firstordic Fondene AS, Trondheim NOK 5,000 100
Fokus Eiandomamegling A5, Skien NOK [-]ale] pRela)
Skarersietta Eisndom AS, Trongdheim NOK 50 100
DDB Invest AB, Link8ping SEK 600.100 100
Bokrediti Sveriga A8, Stockholm SEK 43,000 100
Bstesta Enskilde Faatigheter AB. Linkdping SEK 10.000 100
Firstnordic Fondsr AB, Stockhalm SEK 1.000 1n0
Bygenads AB Sieget, Steckhalm SEK 100 1e
Firatnordie Fondanalys AB, Linképing SEK 100 100
8K Fri AB, Stockhalm SEK 100 100
Danake Bank Polska S.A., Warsaw PLN 42225 37
Oanske Securities AB, Stockhalm SEK 3co,0a0 100
Denske Sacuritiez (LUS] Inc, Dalaware uso 2.000 1u0
Dengke Securities ASA, Osle NOK 30,000 100
Nardaria Finana A/S, Birkerod DKK 5,700 120
HandelsFinans A/S, Copenhagen DKK 110.000 110
Kreditsystem Servics A/S DKK 500 190
Danske Corparation, Delawsre, USA uso 4q 170
Doanske Private Equity A/S, Copenhagen DKK 5,000 100
Medicon Valley Capits] Mansgement ApS, Copenhagen DKK 125 5
Oanske Capital Finlend Dy, Helsink EUR 1,000 100
Firstnardie Rahastoyhtith Oy, Tampera EUR 350 100
Danske Finance, Asia, Ltd. in the process af baing wound up, Hong Kong HKD 1,000 100
KHE VI A/S, Copenhagen DKK 111.700 190
DOB-Ejendomagselskab af 1. jenusr 19390 A/S, Capenhsgen QKK 35,700 1n0
BG Dublin A/S, Copenhagen DKK 500 100
BG Investeringsselakab af 10710 1991 ApS, Copenhagen DKK 300 1no
Horsena Erhvervs Investering /S in the process of being wound up, Copanhagen DKK S0.000 1uo
Ejendomsaktieselskaber Virum-Vang Copenhagen DKK 2.000 10
Ejiendomsakdeselskabet Tarbhek Vang, Copenhagen DKK 1.000 100
A/S Forma Ejendomssealskab, Copenhagen DKK 1.00C 1u0
Ejendomssalskabet 5. sf 1/7 1290 A/S, Copenhagen DKK 10.300 100
Bikubsn Giro Dublin Limited in the process of bring wound up , Dublin DKK 200,000 1.0
Ejendamsselskabat Aras A/3, Arhus DKK 10,000 100
DB 1A/S, Copenhegen DKK 500 10D
DB 1l A/S, Copanhegen =t T T TUDKK S00
DB 1 A/S, Capenhagen DKK s00 1010
DB IV A/S, Copenhagen DKK 500 110
DDB Vi A/S, Copenhagen OKK S00 1M0
NON-CONSOLIDATED SUBSIDIARIES
Forsikrngsselskabet Danica, Skadsforsikrineankdesslskab af
1999. Copenheraen DKK 1.000.000 1u0
Oanica Liv og Pension, Livsforsikringasktizselskab. Copenhagen {21 subsidiaries)
A/5 Canair, Consolideted Aircraft Corporation Ltd. in the praceas of being
wound up, Copenhaean DKK 20.00D g
Sk=mwvinge Boligselskab A/S, Copenhsgen ¥ DKK 7,000 100
Ormagadane SARL, Paris ! EUR 7 110

'l Aeguired to mimimise loages. Tots) book value DKrEm.

DANSKE BANK FIRST HALF 2002 3234/'4




M AS S

il

-

MW M A eV ER Vie WV

handiad

A A A AR AL TR

] VWAL

RECEPTION OK

TX/RX NO
CONNECTION TEL
SUBADDRESS
CONNECTION 1ID
ST. TIME

USAGE T

PGS.

RESULT

FERRRERR A IR SRR R LR RE
EE T RX REPORT TS
ERERRABRREERERRERIRER

8159
+45 33 44 03 85

DB DEBT MARKETS
08/22 05:58
07'17

18

OK




VU/ e/ Vi 110U VU .. VG 1034 &4Ve Vv JUAU MW LN0dA I Y Wl Vvl

FERREERERIFRRERERERRE
EXY 3 RX REPORT P 3
FEREERRRERRREFRRR GRS

INCOMPLETE RECEPTION

TX/RX NO 8158

CONNECTION TEL +45 33 44 03 85
SUBADDRESS

CONNECTION 1ID DB DEBT MARKETS

ST. TIME 08722 05:45 '
USAGE T 0949

PGS. 21

RESULT NG

21 #2106




12055 2000.08

TELEFAX

To:

Fax No.
Company
Department

Attention

Message:

..+1202 942 9628
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Securitics'& Exchange
COMIMUSSION. . oo meeeeevcerererresessssirmssonmsies

..Office of International Corporation

_File No 82-1263

Danske Bank A/S - Rule 12g-3-2(b) filings

e 0 e BT

| Danske [EENY

Debt Capital Markets

2-12 Holmens Kanal

1092 Copenhagen K
Telephane +45 33 44 00 0Q
Telefax +45 33 44 03 &5

22 August 2002

From:
Reference  Peter Holm / Knud Erik Kristensen
Fax No. e 74533440385

TelephoneNo.  +4333440420/+4533440412

No. of pages (incl. 5 7

thispags) Tl .
Please contacr us immediately if you do not receive all the pages

We are pleased to attach a copy of the press release and the Half-year report 2002 for
Danske Bank Group.

Yours faithfully,

Danske Bank

Debt Capital Markets

Confidentiality Note: The information in this facsimile message ("fax™) ia intendod to be confidential and for the use ot only
the individual or entity named sbove. The information may be protected by client privilege, work product immunity or other
lcgal rules. If (he reader of this inessage is nol the intended recipicnt, you are notified that retention, dissetnination, distribu-
iom or copying of this fax is strictly prohibited. if you receive this fux in error, plesse notify vs immediately by telephone and

roturn it to the address above. Thank you,

Danzkc Bank A/S
CVR-nr, 8112 82 28 - Kebenhavn
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Bank

To the editor Danske Bank
Communicatians
Holmens Kanal2-12
DK-1Q92 Kebenhavn ik
Tel. +45 3344 11 34
Fax +45 3344 27 91

August 22, 2002

Net profit of DKr4,334m for the first half of 2002

Danske Bank today published its Interim Report for 2002. The report can be viewed at
www.danskebank.com/reports. Highlights are shown below:

s Danske Bank Group recorded a net profit of DKr4,334m for the first half of 2002 com-
pared with DKx4,355m for the same period of 2001.

» Core incorne amounted to DKrl13,510m (first half of 2001 DKr14,249m). One reason
for the fall of 5% was the lower volume in the capital markets.

e Operating expenses and depreciation fell by 9% to DK17,504m. The cost/core income
ratio now stands at 55.5% against 57.8% in the first half of 2001.

e Provisions for bad and doubtful debts fell by DKr25m to DKr640m.

e Core earnings amounted to DK15,366m (first half of 2001: DKr5,349m) and earnings
from investinent portfolios were DKr702m (first half of 2001; DKx532m).

e As aresult of the negative trend in equity markets, the profit before tax generated by
Life and Pensions amounted to a negative DKr75m.

e For the year as a whole, core eamnings are still expected to develop favourably given
unchanged market conditions. However, core earnings will show only a slight increase
from the level recorded in 2001.

“The result is satisfactory, when considering the difficult market conditions,” said Peter
Straarup, Danske Bank's chief executive, commenting on the results. “Especially our bank-
ing activities had a good development in core earnings, primerily as a result of the cost re-
duction in Denmark and the increasing income from activities abroad. Despite the weak

- Dangia Bank A/S
CVR-ne, 6112 B2 2B - Kobsnhavn
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economic growth, provisions were slightly lower than expected, and we expect the provi-
sioning ratio to rernain relatively low.”

D eB

Steen ee/s(ﬁz;k

Contacts:

Thursday, August 22, from 2:00pm;
Peter Straarup, Chief Executive, tel. +45 33 44 01 07

Accounting questions — also before 2:00pm:
Jesper Ovesen, Chief Financial Officer, tel. +45 33 44 25 00

Presentations from the press meeting will be available at Danske Bank’s homepage around
2:30pm .

Danske Bank A/S
CVR.ne, 6112 62 28 - Kobenhavn




22/08 '02 12:57 FAX +40 JJ 44 Vg vo Qo LDl AARLD LI VDL T T &S T

Stock Exchange Announcement No. 24/2002
August 22, 2002

Interim Report

First half of 2002

HDanske
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Danske Bank Group - financial highlights

e ——

CORE EARNINGS AND NET PROFIT FOR THE PERIOD Firgt half First half Index Full yes:
[OKr m) 20a2 2001 DE/01 200)
Netinterestincomae, axcluding earnings from investment portfolios B,B82 B,BE3 100 18,051
Fes and commiasion incoms, nat 3,141 3.232 87 6,28%
Trading incoma 259 EB4 ag 1,887
Other core incame 823 S84 10S 1171
Core insurance earnings BOS 676 8s 1,223
Tatsl coreincorma 13510 ‘18,248 825 28,307
Operating expen=ses and dapreciation 7,504 8,235 21 16,275
Core carnings before pravisions 6.006 6,01a 100 12,038
Pravisions for bad and doubrtiul debts 640 S5 36 1,782
Core earrings 5,366 5,348 100 10.280
Profit on salae of subsidisries ] 234 o] 240
Earmings from investment portfolios 702 S32 132 870
Profit bafore tax B.0688 8,115 89 11.380
Tax 1,734 1,760 99 2,677
Net profit for the pericd 4,334 a35s 100 8,713
QOf which minority interests - 1 - .
BALANCE SHEET HIGRLIGHTS

(OKr bn)

Benk leans and advances ags 481 101 a7
Mortgage loans 458 431 106 a4
Bonds and sharesn 32a 254 128 356
Due to credit inshtutions snd central banks . 274 256 107 241
Osposits 412 3384 145 -1als|
{saued bonds 821 8§85 1lz2 B73
Subordinated debt 31 34 g1 32
Shersholders' aquity ) 80 56 107 57
Total eagets 1,566 1.420 110 1,538
RATIOS AND KEY FIGURES

Nat prafit for the period per share, DKe 6.0 5.9 118
Net profit for the pered as % p.a. of sverage zhareholders® equity 14.5 18,1 16.0
Core earnings as % p.a. of Bversge shareholders' equity 17.8 158 188
Cost/careinceme ratin, % 58.5 578 857.5
Solvency ratio. % [excl. net profit for the pariod) 9.8 8.5 10.3
Caore [fer 1) eapital ratio, % [exs]. net profit for the period) 7.0 6.4 7.3
Share price, end of pariod 139.1 158.4 1358.1
Book value par share, DKe Ba,l 788 78,0
Number of full-time employees, end of pariod: ) . o
Danska Bank and conzolidated subsidiares 17.219 17,807 17.564
Nan-congolidated subsidisries {(insurance compenies) B33 883 a5
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Review

Danske Bank Group recorded a net profit of DKr4,334m for the first half of 2002
againet a net profit of DKr4,355m for the first half of 2001. The net profit for the sec-
ond gquarter of 2002 ampunted to DKr2,398m compared with DKrl,996m for the
second quarter of 2001.

The Group's care earnings in the first hali of 2002 increased shightly, but a little less
than estimated upon the publication of the snnual report for 2001, as income was
negartively affected by a decline in volume in the capital markets and moderate activity
in the core markets of the Group.

This Ted to a fall in core incame, from the first half of 2001 to the first half of 2002, of
DKr739m, or 5%, toa DKr13,510m.

The Group's tatal net interest incame remained largely unchanged from the level of the
first half of 2001. The plunge in Danish maney market rates had an adverse impact on
net interest incams. Banking Activities, International, and the trading-related activities
of Danske Markets recorded higher netinterest incame. The Fise in net interest income
st Danske Markets was, however, offset by a considerable reduction in trading income.

Modest refinancing activity and sharply declining volume on stock exchanges cut the
Group's fee and cammission eernings by 3% tc DKr3,141m.

The Group's core insurance earnings fall by DKr71m to DKr80Sm. The trend in the eqg-
uity markets meant that the hfe insyrance business suffered = negative return on in-
vestments, reducing the Group's total esrnings from investment partfolios,

Operating expenses and depreciation fell by DKr731m, or 5%, to DKr7,504m. The:
cost/core incoma ratio fell to 55.5% from 57.8% in the first haelf of 2001,

Provisions for bad and doubtful debts fell by OKr25m to DKrE4D0m in the first half of
2002. Consequently, loss provisions remained at a low level compared with total loans,
sdvances and guarantees,

Hereafter, core earnings showed an increase of OKrl?7m to DKr5,366m.

an the basis of continued cost reductions, the Group expects care earmings for the year
as a whole to develop favourably given unchanged market conditions. However, core
earnings will show only a slight increase from the level recorded in 2001.

Earnings from investment portfolios amounted to DKr702m compared with DKr532m
in the first six months of 2001. A negative DKrE80mM was recorded under earnings
from investment portfolios as a result of the negative return on investments fram the
lifa insurance business.

The Group's tax charge, including tax on loan loss reserves, is calculated at
DKr1,734m for the first half of 2002, carresponding to a tax rate of 23%.

The net profit far the first half of 2002 of DKr4,334m was generally in line with the net
profit far the first half of 2001. However, an increase in the core [tier 1) capital ratio
caused a fall in the return on equity from 16.1% in the first half of 2001 to 14.5% in
the first half of 2002

At the end of June 2002, the Danish Sypreme Court found for Danske Bank in the sa-
celled Hafnia case.

At the merger with RealDanmark, Danske Bank agreed to meet the requirement of the
Danish Competition Autharity to reduce the Group's share of capital and voting rights
in the Copenhagen Stock Exchange and the Danish Securities Centre to 15%. The
Group met this requiremsent in the second quarter of 2002.
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Balance sheet

Total asaets of the Group stood at DKrl,566bn st the end of June 2002 against
DKrl,420bn a year earlier. Danica's assets, which are not consdlidated in the Group
aceounts, amounted to DKr176bn. After elimipation of inter-company accounts, the
Graup held total assets worth DKr1,731bn.

Domestic loans and advances were nearly st the same level as at the end of June
2001, while loans and advances to other Nordic countries grew by DKrl2bn, Repo
loans, primarily to foreign financial institutions, increased by DKr20bn, while loans and
advances in the UK and the USA fell by DKr25bn. Maortgage loans rose by DKr27bn, or
6%, compared with the level at the end of June 2001,

Depaosits stood at DKr412bn at the end of June 2002, up DKr1Bbn from the level at
the end of June 2001 of which repo transactions accounted for DKr5bn.

Capital and solvency

Sharehclders' equity stoad at DKrE0bn at the end of the first half of 2002, Aside from
the net profit for the period, the trend in shareholders’ equity since the end of 2001
was affected by a positive one-off adjustment of DKrl.4bn of Danica’'s shareholders’
equity and hence of Danske Bank’s sharehalders’ equity. The one-off adjustment was a
result of the shift to a new consalidation polcy for Danica. Furthermaore, shareholders’
equity was reduced by DKr3bp as 3 result of the Group's repurchase of its own shares
in the second quarter of 2002,

The Group bought back shares in the period frem May 13, 2002, to June 17, 2002.
The number of shares totalled 20,324,151, and they were repurchased at an average
price of 147.81. A proposal to cancel the shares will be presented at the next genaral
meeting,

The Group's solvency ratio {excluding the net profit for the first half of 2002) stoed at
9.8% at the end of June 2002, of which 7.0 percentage points came from core capitai.
The share repurchase in itself reduced the core (tier 1] capital ratio by 0.4 of a per.
centage point.

Suberdinsted debt amounted ta DKr31bn st the end of June 2002. As pert of the
Bank's angoing refinancing of supplementary capital, Danske Bank raised a nomina!
amount of £400m in March 2002 by the issue of 13-year notes, which may be callec
after 10 years. In May 2002, the Bank repaid notes of 3 nominal value of £200m, and
notes of a nominal value of $100m were repsaid in July 2002, Finally, the Bank called
notes of a naminal value of DKr506m in July to be repaid in October 2002.

CAPITAL AND SOLVENCY

[Exc). mat profit for the period] June 30 Juns 30

[OKrm] 2002 2001

Core capital, less statutory deductions 53,446 50.284

Supplamentary capital, less statutory deductions 2e.071 28,754

[ Totel capital base, less statutarydeducdgns . __  _._ . ._... . .75%17 75,068 e

Total weighted itemsg 767,593 788,568

Solvency ratio, % =N-} 85

Core (tier 1) capital ratio, % 7.0 6.4

Costs

The Group aims at improving efficiency and thereby further reducing the cost/core i
come ratio within a few years. In the first half of 20082, the cost/core income ratio was
55.5% - a fall of 2.3 percentage points compared with the first half of 2001.
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A considerable reduction in the number of employees contributed to the fall in ex-
penses. in 2002, the staff - disregarding the expansion at foreign units - has been cut
by some 500, and the total number of empioyees has been reduced by ebout 2,300
since the autumn of 2000. Moreover, Danske Bank haz reached sgreements with an-
other SD0 employees that they will leave at a later date.

In the first half of 2002, the Group generated considerable cost savings as a result of
using a single IT platform for its banking activities,

Branch mergers also reduced expenses. In 2002, the number of branches has been
cut by 35, and since the beginning of 2001, 108 branches have been merged with
other branches. Additionsl branch mergers are planned for the remainder of 2002.

Since the announcement af the merger between RealDanmark and Danske Bank in Oc-
taber 2000, the Group has achieved cost savings of DKr2.0bn on an annualised basis.
These savings should be seen agzinst expectations of annual cost savings of DKr2.2bn
at the and of the year. in addition, separate cost savings of DKr0.7bn planned by Dan-
ske Bank anrd RealDanmark before the merger will also be reslised by the end of 2002.

Management

Kjeld Jergenseh. former Deputy Chairman of the Executive Board, retired an August 1,
2002, Consequently, the Executive Board now consists of Peter Straarup, Chairman,
and Jakob Brogaard, Deputy Chairman.

Accounting policies, stc.

Tha report for the first haif of 2002 has been prepared in accordance with the Copen-
hagen Stock Exchange guidelines for issuers of listed securities and the executive or-
der on bank accounts of the Danish Financial Supervisory Authority. The Group has nat:
changed its accounting policies frum those previously followed.

The consotidation policy for the life companies was changed with effect from January 1,
2002.

Previously, the earnings contribution from the tife companies was celculated by includ-
img in profits a return on equity equal to the rate of interest on policyholders’ savings
plus 3 percentage points. Moreover, an allowance was made for Danica's risk and
costs in its contribution to Group earnings.

As a result of the change in the Danish Financial Supervisory Authority's interpretation
of the contribution principle, Damica's earpings contribution will, beginning in 2002, be
based on the sctual return on invesiments in the life insurance business plus an allow-
ance determined by insurance provisions and an allowance for the risks and costs of
the tife insurance group. If the return reatised in a given period i not sufficiently posi-
tive, these sllowances are carried forward and booked as income in future periods of
higher return according to the contribution principle. As before, Danica's assets and li-
abilities ara stated at market value and tsken up unchanged in Danske Bank's accounts
at book value. The unit-ink business is recognizsed by the change in embedded value.
Care earnings incorporates a return on equity corresponding to the yield on a similar
amount invested in shart-term bonds and the allowances menticned above, while the
remaining portion of earnings, which is related to market risks, is included under earn-
ings from investment portfolios. In perieds with inferior returns, any allowances that
have been carried forward for booking as income in subsequent periods are deducted
from earnings from investrnent portfolios.

As & result of the shift to the new consolidation policy, a one-off adjustment was madse
et the beginning of 2002; this increased Danica's own and hence Danske Bank's
shareholders’ equity by OKrl.4bn. The adjustment reflects the return that is due to thé
company becsuse the return on equity has been low relative to the return on invest-
ments for a nurmber of years.
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The Group's business areas

At the end aof 2001, a new organisatiansal structure was sstablished which gathered
the Group's banking activities in 8 separate organisation in each of the countries where
the Bank aperates, The adjustment provided far an amalgamation of Retall Banking,
major areas of Wholesale Barking and a number of investment management areas
aimed primacnly at retail customers.

The Group's mortgage finance, life insurance and investment banking activities re-
mained largely unaffected by these arganisational changes.

Comparative figures for 2001 are restated 1o match the new organisational structura,

CORE EARNINGS BEFORE PRQVISIONS Share Share

First helf Firat helf Index Full year Firsthalf  Firag half
(DKr m) a2oo2 2001 02/01 2001 2002 2001
Banking Activitias 4,101 3841 113 7626 €8% 60%
- Banking Acrivities, Denmark 2818 2.500 117 5,451 aBss 41%
- Banking Activities, Internetisnal 1,183 1,141 104 2.165 20% 19%
Mortgags Finance 1,005 1,058 95 2,240 17% 18%
Danake Markets r-t=]-} 470 1086 1,148 8% 8%
Life and Pansions 504 873 BS 1.039 8% 9%
Denske Capits) 193 241 80 a80 3% a%
Danske Seeurities 28 77 . -312 0% -1%
QOchers . -267 107 250 -187 4% 2%
Totel Graup B,0D8 60149 100 12.032 100% 100%

The Group's totsl core earnings befare provisions remained largely unchanged com-
pared with the first half of 2001 despite the adverse effect of plunging Danish money
market rates.

Banking Activities, which now contributes 88% of the Group's overzll care earnings be-
fore provisions, advanced 13%. The improvement was due mainly ta cost savings gen-
arated in Denmark and to higher income from the ocperations in Norway.

The general slowdown in capital market activities had an adverse effect on earnings,
particularly in Danske Capital and Danske Securities. However, Danske Securites
showed an improved result following the ongaing restructuring. Danske Markets main-
tgined the high level of earnings achieved in the first helf of 2001.
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Banking Activities

BANKING ACTIVITIES Frethaelf First half az Ql Qa4 Q3 Q2 Full vear
(OKrm) 2002 2001 2002 2002 2001 2001 2001 2101
Coraincema 9,807 9,878 4.950 4.857 5.005 4818 5,087 18,4801
Operating expensas and depreciation 5,708 6337 2.971 2,738 2,964 2,674 3271 12178
Corg sarnings befare proviziens 2,101 3841 1,878 2,1z2 2.0a1 1,944 1,816 7826
Risk-weighted items [avg.) 435,391 431.224 a3aq701 4365088 435541 428797 440,570 431353
Allocated capital (ava.) 28,300 2B8.030 28,256 28346 28.310 27,937 28,637 2077
Cere earnings before provigians .

2a % p.a. of sllocataed capitsl 23.0 25.0 28.0 24d.9 288 278 25,4 7.2
Cost/core income ratio, % 1= %] 63.5 6Q.0 S6.3 592 587 643 1.5

Banking Acrivities spcompassss oll tha Group's banking business, which is organized in divisians located in soch of the counzrias
where Danska Bank aperates.

in the first half of 2002, overall banking activities accounted for more than two-thirds of
the Group's core earnings before provisions. Compared with the first six months of
2001, core earnings before provisions rose by DKrd480m. Core income declined
slightly, whilst expenses fell by 10%; hence the pasitive trend of the cast/core income
ratio continued.

BANKING ACTIVITIES, CENMARK Firsthalf First helf Q2 Ql Q4 Qa3 Qaz2 Full year
[OKr m} 2002 2001 2002 2002 2001 2001 2001 200}
Coreincome 7276 7.854 363a 3.582 3813 3.770 3,855 15,137
Operating expenses and depreciation 4358 5.054 2.247 2.111 2,235 2,387 2,609 8.576
Core earnings before provigions 2918 2,50D 1,487 14731 1578 1.3a3 1,246 S.161
Rigk-weighted items (avg.) 220,124 211.578 217580 222688 822396 219842 zZ15711 216462
Allocatad capital [ave.) 14,308 13,758 14,143 14,475 14,456 14,286 14021 14.a70
Care sarmings before provigions

a8 % p.a. af allacatcd capital 40.8 383 40.9 40.8 43,7 387 355 58.8
Cost/care incoma rato, % 599 66,9 608 SB8.8 58.6 €33 67.7 53.9

Bonking Activities, Danmark. is responsible far the Group's Danish banking business with rstoil and business customers. The unit
carmias on businaas under o pumber of brand nomaes, Including Danske Bonk and BG Bank,

In the first half of 2002, Banking Activities, Denmark, accounted for almost haif of the
Group's core esrnings before provisions. Core earnings before provisions showed a
positive trend primarily as a result of the total decrease in expenses of 14% compared
with the first half of 2001.

" Corg inclfié& fén By Sormie 4% as a result of the decling i niet intéreést iicome triggered

by the plunge of almost 2 percentage points in short-term money Mmarket rates since
the first half of 2001. This led to a decrease in the direct return on allocated capital and
glso had a negative effect on earnings on the deposit surplus. Neither increased volume
nor changes in rates could fully compensate for this decline in core income.

Fee income fell by almost 4% compared with the first half of 2001 8= a result of the
economic slowdown recorded in the first half of 2002.
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Expenses fell as a result of the ongoing merger of branches, the reduction of staff anc
the conversion of BG Bank's IT systems to the central IT platform in 2001. At the end
of June 2002, the giro platform was also converted ta the central platform. The con-
version of sccounts and facilities generally proceeded as expected, yvet delays in the dis-
tribution of account statements and other documents occurred during the first half of
July,

The volume of loans and advances 1o retail customers was also affected by the eco-
nomic slowdown. Mareaover, part of the high refinancing activity in the autumn of 2001
within mortgege losns was generated by borrowers wishing to repay ordinary bank
ToBns..

In the second quarter of 2002, Danske Bank launched the Donske Fri and Danska
Studie packages targeting the young custamers of the Bank. The packages were well
received, and the number of customers in this segment is once agsin showing an in-
creasing trend,

The difficult situation in the capital markets continued to affect custamer trading in se-
curities and foreign exchange. However, sales of unit trust certificates, poaled invest-
ment products, and Damca Link products were satisfactory. Sales of umt wrust certdfi-
cates doubled compared with the first six months of 2001.

The growth in the number of customers subscribing te self-service soluticns continued
in the first half of 2002. Seme 850,000 of the Group's customers have now signed up
for online services.

In the first quarter of 2002, a new branch network structure was introduced ta er-
hance communication and workflow in the branch network. The new structure focuses
on strengthening advisory services, minimising the number of administrative tasks and
ensuring more flexible use of resources. The new network structure will be imple-
mented over the next year or two,

In the second quarter of 2002, Danske Bank launched a new orgamisational structure
for its corporate customers, making the finance centre the unit providing advisory
services to large and complex regional customers, The structure has increased facus
on the Bank's business opportunities with corparate customers both regarding tradi-
tional banking products and regarding products supplied by other units of the Group.

As 8 result af the increasing number of bank robberies, tha Group has decided to intro-
duce the concept of non-cash branches, which are branches that do not handie cash
transactons. The first converted non-cash branch opened in July 2002, The Group ex-
pects to convert a number of branches throughout Denmark to non-cash branches in
the second half of 2002 andin 2003.

The merger of branches is proceeding accarding to schadule. In the first half of 2002,
the number of branches in Denmark was reduced by 35 and now totals S518.
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BANKING ACTIVITIES, INTERNATIDNAL  Firsthalf  First half Q2 Ql Q4 Q3 Q2 Fuli yaar
(DKr m) 2002 2001 2D02 2002 2001 2001 2001 001
Corsincome 2531 24249 1256 1275 1,192 1,048 1.232 4684
Operating expensas and depraciaton 1,348 1.283 724 624 729 487 867 Z 488
Care earnings before provisions 1,183 1,141 532 651 4863 561 570 2185
Risk-waighted items [avg) 215287 219,547 217121 213392 &21314% 208855 224,859 215430
ANocsted capital [ove.) 138982 14,271 14,113 13g70 1ZB54 13641 14616 14007
Core parnings before provisiona

B8 9 p.s. of allocated capite) 168 18.0 151 18.8 134 16,5 1586 135
Cost/core income ratia, % S53.3 52.8 57.6 ap.9 s8l.2 48.5 53,7 526

P—

CORE EARNINGS BEFQRE PROVISIONS

[DKr )

Norway 298 193 128 171 aR 115 111 350
Sweden 212 Q27 75 137 151 =1 111 453
UK 375 346 183 182 151 alg 181 712
usa 136 148 B8 70 56 as 8a 288
Qzhar foreign activities 181 223 aon 81 83 a8 73 361
Banking Activities, intarnational 1,1E3 1,141 s32 651 463 581 570 ™ 168

—

Bonking Activitiss, Internovional, encomposses banking acrivitias carried eut by divisions eutside Denmark. Each country argoni
sation is respanasible for tha banking acdivides in its country. Banking Activitias, Intarnadonal, conducts businezs under @ number
ef brand nomes, including Fakus Bank in Norway and Ostgéta Enskildo Bonk and Provinsbonkerns in Swaden.

In the first half of 2002, banking activities conducted outside Denmark accaounted for
ane fifth of the Group’s to13a) core earnings before provisions, Core earnings before pro-
visions from these activities developed favourably and recorded a growth of 4% relative
1o the first six months of 2001 ss a result of increasing income and a stable wrend in
expenses, The increase in income is escribable primarily to tha favourable growth in ac-
Tivities in the UK, Norway and Sweden.
Norway !
Core earnings before provisions from Nerwegian activities increased by 5% to
DKr238m. The appreciation of the Narwegian krone accounts for abaut DKrl7m of the
total increase of DKrlOBm. The increase in core earnings is attributable to & saund
rise in sales and revenue in 2002, particularly in the retail customer segment, and to
the measures to enhance efficiency introduced in 2001, ‘

Loans and advances increased by 3% relative to the figure recorded for the first half of
2001 and amounted to OKr48bn at the end of June 2002. The Bank's market share
stood at almost 4%.

In the business customer segment, the Bank succeeded in attracting a number of new
" desirable customers and in continually adjusting the part of the portfatio which did niot
return satisfactary earnings relative to the risk incurred.

The achievement in the retail custorner segment was supparted by the introduction af
Fokus Privatbank - a service cancept customised for affluent retail custorners. Fokus
Bank opened two .new branches in the Oslp area, which is given high priority, and one
branch was disposed of. The number of branches in the network totals 64,
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Sweden
Core earnings before provisions declined by OKr15m to DKr212m.

Net interest income increased as a result of slightly improved interest margins and a
sound growth in loans snd advancas, Fee income generated by the sale of capital-
market related products went down as a result of Jow market activity.

Despite weak econcmic trends in the Swedish market, loans and advances increased
by 14% compared with the figure for the first half of 2001 and amounted ta DKr5Sbn
at the end of June 2002. Deposits grew by 7%. Growth in volume was triggered by
growth in facilities with existing customers and a net inflow of retail and business cus-
tomers.

Altogether, core incoma rose by mare than 20% compared with the core income gen-
erated in the first half of 2001.

Expenses increased as a result of an ongoing IT project that involves upgrading the
Swedish customer account system to the joint accaunt system with 2 viaw to reducing
future operaring and development costs.

The trend in the capital markets and the growing staff alsp triggered an increase in
pension costs of around DKr3Qm in the first half of 2002.

Moaoreover, the opening of new branches and the resultant recruitment of new staff
pushed up expenses. In the first quarter of 2002, branches were opened in Liljieholm,
Stockholm, and in Vasteras, bringing the total number of branches to 47,

The UK

Core earnings before provisions from UK banking activitias rose by 8% ta DKr375m
primarily as 3 result of increasing fee income from existing custamers and declining
expenses.

The general level of business activity in the UK remasins low, and thus the number of fi-
nancing transactions is also declining.

The USA

Core =arnings before provisions from US banking sctivities amounted to OKr1368m in
the first half of 2002 against DKr148m in the first half of 2001. This constitutes a
slight increase when the effect of the dollar depreciation is eliminated.

In 2001, loans and advances in the USA concentrated on businesses trading in the
principal markets of the Bank in northern Europe and on selected glabal financial inst-
tutions. The Bank is reducing facilities with US corporates on an ongoing besis, and
since the end of 2000, it has cut such facilities by 50%.

As a3 result of this business paolicy, core income for the first half of 2002 was lower than
in the first half of 2001, but the decline in expenses more than offset this fall.

Orther foreign activitias
The fallin core earnings from other foreign activities is attributable to the closure of the

- Bank's branchesin Hong Kong and Singapore at the end of the first half of 2001.

DANSKE BANK FIRST HALF 2002 10Q/34




«a/U0 Ugs 14,Us AL

ke 1 Jg 22 Ud OdJ i Miub A MANRIMLIA W« wd L ln - B

-

Mortgage Finance

MORTGAGE FINANCE Firachslf First half Q2 al Qa Q3 Qaz Full vaar
{DKer m) 2002 2001 2002 2002 2001 2001 2001 2001
Care income 1.684 1.704 823 821 a8l 872 813 3357
Operating expenses and deprecietion 639 648 37 302 351 321 335 1317
Core eernings befara provisions 1.005 1,059 486 S1¢ 630 561 arg 2.2a0

Rigk-weightad itema (ava.)

ATocated eapital (avg,] 14,744 13803 14.878 14609 14274 13,784 13517 13,
Core sarnings before provisions

25 % p.a. of sMocated capital 138 153 131 laz 17.7 180. l4.1
Cost/care income ratia, % 3ag 378 408 35.8 358 368 al.z2

Mortgage Finance encompasses Donsks Bank Group's mortgogse financa and real-astate agency busingss in Danmerk. The divi-
sion marksts itg fnancing salutions thraugh Realkradit Doamark, Oanske Bank, 8G Bank ana “hame”. Recl-eatate ogancy busi-
naes is corriad op through “homa".

Core earnings before provisions amountad ta DKrl,005m in the first half of 2002,
constituting a fall of 5% compared with same periad of 2001, Declining core earnings
were attributable to the fall in direct return on allocated capital and the placement of
liquid funds, Increased contribution income from the growing loan portfolio added to
core earnings. Operating expenses equalled those incurred in 2001,

Gross mortgage lending totalled DKr143bn in the first half of 2002. Grass lending fell
in the first half of 2002 as the refinancing acrtivities triggered by falling interest rates in
the autumn of 2001 stopped in January 2002 and the martgage credit markar re-
wrned to a more normal level of activity.

Realkredit Danmark’'s market share of gross.Jending increased from 33.2% in the first
half of 2001 to 34.0% in the first balf of 2002, whereas the market share of net new
loans fell fram 30.9% to 29.6%. This decline reflects a marginally increasing market
share of the private market and a slightly decressing market share of the corporate
market. Net new lending is defined as gross lending less repayment of laans with or
without the raising of new loans.

The Joan portfalio amaunted to DKrd458bn at the end of the first half of 2002 against
DKr448bn at the beginning of the year. The private market accounted for more than
50% of this increase.

in September 2001, Moody's assigned its highest rating, Aag, to bonds issued by Re-
alkredit Danmark - the same rating as that of Danish government bonds, An increasing
share of bonds issued by Realkredit Danmark is held by foreign investors. At the end of
the first half of 2002, foreign investors held 13% of the bonds against 11% at the bea-
ginning of the year.

226,834 212350 QEB.B97 224740 213608 212223 207.947 214,147

320

16.1
37.0

Shke!
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Danske Markets

DANSKE MARKETS Firsthaf First helf Q2 al Q4 Q3 o2 Full year
{DKr m} 2002 2001 2De2 2002 20Q1 2001 2001 ~oR2
Coreincoma 257 873 S68 382 382 811 413 =178
Operating expenses and depraciation 439 S05 a41 218 251 278 268 1.032
Core earnings before provisions a98 470 iz24 174 141 335 151 1,148
Risk-weighted iterns [avg.) 46,888 46.8a9 49.483 45285 5g8.321 46,848 a8.872 4F.227
Alocated capitel (avg.) 3.0a8 3045 3,150 2,844 3,401 3,045 3,053 ».135
Care earnings befors provigions

35 % p.a. of aflocated capital 32,7 30.3 411 238 166 70.3 128 36.6
Cost/cora incume rerio, % <Qaaq 518 d2.7 55.6 64.0 340 4.0 47.a

Responsibility for the Group's fixad income ond foreign exchenge trading ond shorrterm liquidity resta with Danske Maorkers. It
serves the Group’s largest carporate cliants and institutional clients and the Group's retail banking activitias from offces in
Denmork, Norway, Sweden, Finlend, the LUK and the WSA, Donske Markats alse includss Danske Resaorch, the cantral ynit re.
sponsible for economic and financial reseerch.

In the first haelf of 2002, Danske Markets generated core earnings befare provisions in
the amount of DKr438m against DKr470m in the first half of 2001. It was satisfying
that Danske Markets was able to generate earnings at the same high level as in 2001,
which saw s significant fall in international interest rates, creating a favourable busi-
ness environment in the interest rate markets.

Earnings are attributable to good performance in the interest rate and foreign ex
change markets. The overall uncertainty in the financial markets during the periad con-
tributed to growing customer demand for derivatives to hedge financial and commer-
cial risk.

Despite increasing activity, Danske Markets implemented a number of measures which
reduced expenses by 9%, Staff costs declined as a result of the clasure of the branches
in Hong Kong and Singapore, among other things,
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Life and Pensions

LIFE AND PENSIDNS Firachalf  First half a2 a1l a4 o3 o2 Full yaar

{DKr m) 20027 2001 202+ 20027 2001 2001 2nol 2ol
Coreinsurance earnindgs 605 870 304 301 2686 281 336 1.7
Funding cost, nat -201 -57 -53 -48 -37 -44 -49 178

Core garnings 504 573 281 2853 229 237 287 1.039
Allpssted eapital 6218 5,575 6,231 6.206 B8.032 5831 5710 =, /80

Care eamings

as % p.e. of slloeated capita) 162 20.8 16.1 183 152 18.0 20.1 180

*] Caleulated in secardance with the new econsolidation policy

Life ond Pansions encampasses oll the Group's octivities in the life insurence and pensions market, The Lifs and Pensions orea ie
run by the Donico group. Life and Pensiens torgsts both reroill and business customers. Products are morketed through o range of
disteibution channals within Donske 8ank Graup, primarily Banking Activitiss' outlats and Denjca’'s team of insurence oganta anc!

pension advisars.

Core earnings for Life and Pensions matched expectations, and business in general
progressed satisfactorily. However, due to the negative trend in equity markets, the
praofit before tax amounted to a negative DKr75m, of which DKr&05m was recorded
under core eernings while a negative OKr580m was recorded under earnings from in-
vestment portfolios. The negative result means that the allowances for Fisk will not be:
recorded in Danica's accounts until 8 futyre accaunting period.

In the first half of 2002, the trend in premiums generated by traditional insurance
business and Danica Link was very satisfying. Overall gross premiums stood at
DKr&.1bn against DKrS.0bn in the same period of 2001 - an increase of 21%. Tradi.
tional insurance business recorded a continued sound growth in company pension
schemes, showing an increase of almost 27% relative to the first half of 2001.

Gross premiums fram Danica Link accounted for almost DKrlbn in the first half of
2002, of which DKr0.3bn constitutes schemes transferred from Danica’s traditiona)
insurance business. The sala of unit-link products in Narway was successfully launched
in April 20082,

Sales of heslth care policies remained very satisfying, with the number of policies spld
increasing by 25% since the end of 2001.

The return on investments in Danice's life insurance companias was a negative D.8% in
the first half of 2002. Given the market conditions and the ¢hosen risk profile, the re-
turn was acceptable.

Az the end of the first half of 2002, bonus reserves totalled DKr7.6bn, or 5.7% of life
provisions at a computation rate of interest of 4.2%. Since the beginning of July, Danica
has reduced its equity portfolio further to bring down its risk on equities. In mid-August,
the equity portfalia stoad st same DKr20bn, or abaut 15% of the total portfolic, and the
bonus reserves were able to withstand & fall in equity prices of more than 30%.

Shareholdars' equity amounted to DKrl1l.1bn at the end of the first half of 2002, in-
cluding the one-off adjustment of OKrl.4bn at the beginning of 2002,
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Danske Capital

DANSKE CAPITAL Firethalf First half o2 Ql Qa Q3 Q2 Full vear
{DKrm) 2002 2001 2002 2002 2001 2001 200l 2301
Coreincome 292 458 179 313 203 218 213 374
Operating expenses and depreciation 19¢g 214 102 87 87 a3 117 384
Core earnings befare provisions 193 241 77 118 116 133 as 430
Risk-weighied itams [avg.) 1,035 2,169 1,035 1,035 2,662 2.33F 2552 2,310
Alccated capital {avg.] e7 141 67 34 173 145 187 150
Core earnings befora provisions

35 % p.a. of ellocated eapital 873.8 3419 as57.8 588.7 2ER8.2 366.0 2308 3463
Cost/corgincome ratia, % 50,8 47.0 57.0 433 4238 384 54,9 -13.8
Agsets under management [DKr bn) 336 37a 358 374 368 353 370 368

—

Danske Capital menaggss the funds of retail ond institutional clienta and ths funds of Danica Pengion, Firgtnardie, Puljsinvest [pooled
investment} and Flexinvaar The divigion also providas odvisory services to Danske Imvest and BG Invest investment managemsrit
produces are sold to retail ond business customars through the country organisations ond axtarnal distributors. Danaks Capitul
serves institutional invearors directly. -

In the first half of 2002, core earnings before provisions amounted to DKr183m, a fall
of 20% compared with the figure for the first half of 2001. This fall is primarily sttrib-
utable to the decline in trading income and fee income from equity-related partfolio
management agreements and advisory agreements as s result of plunging equity
prices. At the same time, sales of bond products, which produce a3 smaller earnings
margin than equity sales, increased more than the sale of equity products,

Assels under management covered by contractus! asset management agresments
and/or advisory agreements stood at DKr356bn at the end of June 2002, of which
Danske Private Equity accounted for DKr8.5bn. In the first half of 2002, Danske Private
Equity recorded an increase in assets under management of DKr3.5bn.

Assets under management weare also positively affected by new agreements 8t a total
value of DKr8,3bn generated by the sale of unit trust certificates to retafl and institu-
tional clients, amang other things. The market share of net sales of unit trust certifi-
cates in Denmark stood at 24% in the first half of 2002, while the market share of the
total asset value at the end of June 2002 was 37%. The market share in the retail
segment grew, while the market share of the sales of unit trust certificstes to institu-
tiona] clients was smaller in the first half of 2002 than previously. One reason for this
decline was that a smaller portion of sales to institutional clients was placed in wnit
trusts.

Tota) assets under management by the Group, including the management of custody
accounts and private banking by Banking Activities, amounted 1o DKr520bn at the end
of June 2002.
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Danske Securities

DANSKE SECURITIES Plrsthalf  Firse hatf oz Qi a4 as az= Full year
[OXrm) 2002 <001 2002 2002 2001 2001 2001 a2abal
Corminceme 215 283 118 89 144 S1 173 188
Operating expansas and depracistion 243 370 130 113 28l 169 206 RoaQ
Core earninga befere provisions -28 77 -14 -1a -117 1118 33 S512
Risk-waighted iterms (avg.) GBa 200 631 737 1487 1,349 229 nia
Allocatad capital [avg] a9 13 41 a8 a7 B8 15 53
Core sarnings befare provisions

85 % p.a. of ellotated capital . - - . . - - -
Cost/core income rada, % 1120 1263 11z2.1 114.1 181.3 3314 1181 163.8

Tha invastment benking orm of the Group, markated under the nome of Dangka Sacuritias, ancompasses the Group's corporote
finonce gctivities and wholasaola soles end troding of equities and equity-related products. The division is alsa rasponsibla for
aquity reseaorch.

Core earnings before provisions were a megative DKr28m compared with a negative:
DKr77min the first half of 2001. Expenses amounted to OKr243m ageinst DKr370m
the year before. This considerable fall is the result of the cost adjustment programme
launched in 2001, .

The unfavourable trends in the primary equity markets of Danske Securities continued
in 2002. On the Copenhsgen Stock Exchange, the volume fell by almast 40%, and the
volume on the stock exchanges in both Stockhoim and Oslo was down by about one
fourth.

The Group's market share of equity trading on the Copenhagen Stock Exchange stood
at same 22% 1n the first half of 2002. This means that Danske Bank remains the larg-
est equity trader in Denmark. In Norway, the market share totalled 5%, while rmarket
shares in Sweden and Finland were smaller. The trading activities in Stackholm, which
were loss-maldng, were wound up in the second quarter of 2002,

In the Corparate Finance business, sctivities picked up in spite of the wsak market, and
earnings were slightly above the Jevel recorded in the first half of 2001.

In the beginning of 2001, Danske Securities introduced a programme 1o upgrade the

quality of equity research. One result of this programme was that Danske Securities
schieved solid scores in investor surveys conducted in Denmark and Sweden,.
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Earnings fram investment portfalios

EARNINGS FROM INVESTMENT PORTFDLIDS Firsthalf  First haif az Qi1 Q4a Q3 az Fultyear
[DKr m} 2002 2001 2002 2002 2001 2001 2001 #0201
Net{nterestincome 573 54 293 280 374 a7 14 555
Dividends fram shares, etc. El 234 S1 10 7 32 210 273
Fer and commissien income -18 -13 11 -7 -7 3 B8 23
Net interest and fee income B1l86 315 333 283 374 118 218 A0S
Merket vaelge adjustmencs
Bonds 81 88 S80 4899 331 270 -343 508
Sheres -130 12 -208 75 14 -858 55 532
Derivatives 370 62 10 3ED 113 87 245 p=Is]
Holdings in associated undertakings 413 138 ang 4q BS 2a 141 223
Expenses - 71 64 35 32 32 28 29 128
Other oparating income 103 [s] 103 a o [s] -11 o]
Earnings from investment portfolias,
banking business 1,382 332 1.187 195 205 133 170 a7o
Earnings frominvestment portfolios,
inaurance bugineas -580 . -€80 -100 - - -
Total 702 532 607 935 2035 133 170 370

Rigk-waightad itams [ave.), banking businass 34,161 37,949 24,482 33.856 Z€,531 43808 34.128 38084
Allocated capital (avp.), banking business 2220 2.457 2,240 2,201 2378 2.848 2218 2 340

Total earnings frominvestrnent pertfolios were DKr702m in the first half of 2002.

Esrnings from investment portfolios generated by the banking business amounted to
DKr1,382min the first half of 2002 sgainst DKr532m in the first half of 2001,

Fixed income positions generated earnings in the amount of DKr800m, up by almost
DKra50m compared with earnings in the first half of 2001, The improvement was as-
cribable primarily to lower funding rates and sharply steepening yield curves. Equitie
added DKrd27m, of which DKr446m derived from realised profit on unlisted equities,
while listed equities produced a loss of Dkr19m. Moreover, fareign exchange transac-
tions generated a profit of DKr&9m. '

Danske Bank's shareholdings in the Danish Securities Centre and the Capenhagen
Stock Exchange were reduced to 15% in the saceond quarter of 2002, generating a
profit of DKr103m.

The overall price sensitivity of the Group to a one percentage point change in interest
rates across the curve fell from about DKr1.7bn at the end of 2001 ta about OKr1.2bn.

A general change in equity prices of 10% wauld cause a change in earnings from listed
equities held by the banking business of some DKr200m.

“MoirEover, earmngs fram the frivestment portfolio of the banking business include a
profit of DKr157m derived from the Group's partial hedging of the risk pertaining to its
share of the investment assets of the insurance business.

The Group's share of the investment assets of the insurance business generated &
negarive return primanily as a result of the falling equity prices. The negative return and
Danica’'s carrying forward of allowances for risk, which, according to the contrbution
principle, cannot be baoked untl a later period in which & higher return is achieved,
triggered a loss of DKrE80Om in the Group's share of earnings from investment portfo-
ios in the first half of 2002.
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The insurance graup reported an adjustment to its consolidation policy to the Danish
Financial Supervisory Authaority to take effect on July 1, 2002, This adjustment means
that the investment return on equity is na longer calculated as & proportionate share of
the tatal return on investments in Danica life companies. With effect from July 1, 2002,
selected investment assets matching the shareholders' equity have been earmarked
for the shareholders' equity. The return on these assets will form the basis for calcu-
lating the future investrnent return on equity. The assets allocated to the shareholders'
equity are predominantly short-term interest bearing instruments with a lower average
volatility than that of Danica's overall investment portfolio. This adjustment will con-
tribute to the stability of the investment return on equity. At the same time, the total in-
vestment return sllocated to the shareholders’ equity seen over a number of years is
expected to be lower than the averall return on investments af the insurance group.
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Outlook for 2002

The first half of 2002 saw sluggish growth in the world economy, and diving equity
prices are causing cancern in the business environment and among consumers. Thiz
trend has reduced the volume in the capital markets and put 8 damper on demand for
financial services. There is still considerable uncertainty abaut the timing and strength
of the econemnic recovery and its effect on the Group's principal markets in northern
Europe. The Group no longer expects to see a substantisl improvement in market con-
ditions this year. .

For the year as a whole, the total core income of Danske Bank Group may therefore be
moderatelv lawer than the core income generated in 2007,




